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1, During the month of December 1549 representatives of the Hungarian and USSR

Governments met in Noscow to discuss the reorgenigzabion of Hungary's oil and
bauxite industries. Negotiaticms ended with ccmpiete agreenent on 31 Decem
ber 19,2, Early in January 19:C, the Hungarien Governmert expedited the
ratification of this agreement and implementing decrees were published as
No. 26/1950 M.T./0el/und 27/1950 M.T./Bauxit.

2, This agreement stipuvlates that:

a) The pregent Hungariaa-Soviet oil enterprises, “Magzovel” and "Molajt, will
immediately cease operations as independent firme and be incorporated within
the recently established "Ungarisch-Sowjeiische Oel Aktiengesellschaft!
{"¥aszolaj") which has taken over all the rizhts and privileges of these enter—
prises (for example, exemption from taxabion).

The seat of "Maszola}" is Fudapest; original capital 160,000,000 T ointe
(Gulda,rx)&. consisting of 16 shares each having a2 neminel valus of 30,000,000
fopiots, of which six are Hungarian and six Soviet-pwned.,

It appeare thatl nei%her party can ocutvete (aajorisieren) t
according o paragresh 1, subpecragraph ligof the stabtutes, ) .
of this firm will be chosen by the Sovieis and according to paragraph 2, s
paragraph 14, will bave unlimited contiol over the firm's property, money,
legal affaire i.e. making of coniracts, movahle and immorable property, esarp-
ings, debits etc. In addition the General Director mey h i, promote and djse
rmisps employees witheut roference o the firm's direcior ‘his cleuse and the
fact thal the statutese have not bsen submitted to a lezgisiative avtheorid
have not been published make it clear that the apreement is a travesly s
that the Soviet Unlon has de fecte control over Hgary's oil indestries.
The full Russisn name for "Maszolaj" is © Sovretskoye-Vengerskoye Naftyanoye
Aktsilonyernoye Obshchestyg!,
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b) The situation of Hungarian baurite industries is idend Ty
that of the oil enterprises, According to direztive No, 57/,.,9 O ML
following established Hungarian bauxite firps will be abolished immediate

s
S

Aluminiumere Banya os Ipar R.T. (Aluniniam oy Bergbau~ und
Industrie sktlengessllschaft) ’

| ia Vegyeszeti Vvel I ; 3 3
2) Victo: ria Vegyeszetl Mlivek D.T. {Victoria Chemische Werke 4,0 o)
. . ot Temes S
3) Tapolezi Banga R. T, ( Trpoleaer Gruben A.G. )%
L) Zalai Bauxitbarya R,T. {Bauxitbergwerks A,G.)*

5) Magyer Beuwitbenys R.T. {Ungarische Bauxitgruben Aktiengesell-
schaft) ’ T

3. The aforementiomed five firms are to bs incorperated within the receatly
established "Ungarisch-Scnjetische Bauxit. ~Alaminivm Aktiengesellschafi”, which

is known &s “Mascbol! s the Hussian name of which is "'mrye)t._ kKoye-T:3 -5
25X1A Alyuminyiyevoye sktsionyernoye (bshchestwon, R .

- Comment: These firms ave nobt listed in the 1944 Hungarisn Comnass.
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